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PASSIKOFF, HEENEY & SCOTT |
" CERTIFIED PUBLIC ACCOUNTANTS

JAMES F. PASSIKOFF, CPA o 21 DAVIS AVENUE — P.O. BOX 3008

THOMAS M. HEENEY, CPA - ' . POUGHKEEPSIE, NY 12603

SHEILA E. SCOTT, CPA (914) 454-5550

August 31, 1995

To the President and Members -

of the Board of Education of the
Spackenkill Union Free School District
42 Hagan Drive

Poughkeepsie, New York 12603

We have audited the accompanying general-purpose financial statements and the

- combining and individual fund and account group financial statements of the
Spackenkill Union Free School District, as of and for the year ended June 30,
1995, as listed in the table of contents. These financial statements are the
‘responsibility of the management of the School District. Our responsibility is
to express an opinion on these financial statements based on our audit.

We conducted our -audit in accordance with generally accepted auditing standards.
Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting
the amounts and disclosures in the financial statements. An audit also includes
~assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation.
We believe that our audits provide a reasonable basis for our opinion.

In our opinion, the general-purpose financial statements referred to -above
present fairly, in all material respects, the financial position of the
Spackenkill Union Free School District, as of June 30, 1995, and the results of
its operations and cash flows of its proprietary and similar trust fund types for
the year then ended in conformity with generally accepted accounting principles.
Also, in our opinion, the combining and individual fund and account group
financial statements referred to above present fairly, in all material respects,
the financial position of each of the individual funds and account groups of the:
Spackenkill Union Free School District, as of June 30, 1995, and the results of
operations of such funds and the cash flows of individual proprietary fund types
and nonexpendable trust funds for the year then ended in conformity with
generally accepted accounting principles.

la
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Spackenkill Union Free School District
August 31, 1995 .
Page 2

Our audit was made for the purpose of forming an opinion on the general-purpose
financial statements taken as a whole and on the combining and individual fund
and account group financial statements. The accompanying financial information
listed as supporting schedules in the table of contents is presented for purposes
of additional analysis and is not a required part of the financial statements of
the Spackenkill Union Free School District. Such information has been subjected
to the auditing procedures applied in the audit of the ‘general-purpose,
combining, and individual fund and account .group financial statements and, in our
opinion, is fairly presented in all material respects in relation to ‘the
financial statements of each of the respective individual funds and account

groups taken as a whole.

D eniiad

Certified Public Accountants

b



Combined Balance Sheet - All Fund' Types and. Acmum Groups

ASSETS

Unrestricted Cash

Restricted Cash

Investments

Investments-Special Reserves
Taxes Receivable, Net )

State and Federal Aid Receivable
Due From Other Funds

Other Receivables,

Inventories

Deferred Expenditures - Ensumg Budget

Fixed Assets

Provisions to be Made in Future Budgets

" Amount Available in Debt Service Fund

Amount to Be Provided for Retirement of Long Term Debt

Total Assets
LIABILITIES

Accounts Payable

Accrued Liabilities

Notes Payable

Bonds Pavab!e

Bond Interest and Matured Bonds
Due 10 Other Funds

Due 1o Other Governments

Due 10 Teachers’ Retirement System
Due to Employees’ Retirement System
Installment Purchase Debt
Judgments and Claims Payable
Compensated Absences
Extraclassroom Activity Balances
Other Liabilities

Overpavments

Deferred Revenues

Deferred Tax Revenues

Total Liabilities Carried Forward

School District F unds

June 30, 1995

Governmenial

General ‘

S 354g%R7
' Sle<Z

202
36465
4014

4S5k

I8S4 108

gz910I
233375

6925
219445
33|

e

12493047

: ' L Fund Tvpes .
Special LT Capital
B ’Rif:xnhe . - Debt Service - Projects
S o.lgszg s S8
a?SOﬁCo ~b37Y ola ] 4
- 37542 .
270270 2386
- 4ec02
2227
S637Ck - 30235 2574 K
9226 . 1000
618
36293 J3%61
13815 .
ECC | e 2486 |

S

} .
Fiduciary

Fund Tvpes
i

- Trust. &.Agenc} |

.ans

1645

108R0

- Statemen

" (contin
Accot_nﬁ Grounsﬂ
General - General
Fixed Assets - . Long Term Debt ;
s s "
T2 78R
3 7930224
14562782 7920524y
3396000
NSS4 QaYy
_Te T Mzcsoy




'PASSIKOFF; HEENEY & SCOTT -
CERTIFIED PUBLIC ACCOUNTANTS

", JAMES F. PASSIKOFF, CPA ‘ . " 21 DAVIS AVENUE —P.0, BOX 3008

- THOMAS M. HEENEY, CPA B - ' POUGHKEEPSIE, NY 12603
SHEILA E. SCOTT, CPA ‘ ' o - (914) 4545550

August 31, 1995

Board of Education
- Spackenkill Union Free School Districc
B 42 Hagan Drive ' ' :
Poughkeepsie, New York 12603

We have examined the financial statements of the Spackenkill Union Free School

- District for the year ended June 30, 1995 and have issued our report thereon -
dated August 31, 1995. As part of our examination, we made a study and
evaluation of the organization'’'s system of internal accounting control to the
extent we considered necessary to evaluate the system as required by generally
accepted auditing standards. The purpose of our study and evaluation was to
determine the nature, timing, and extent of the auditing procedures necessary
for expressing an opinion on the organization’s financial statements. Our
study and evaluation was more limited than would be necessary to express an
opinion on the system of internal accounting control taken as a whole.

The management of Spackenkill Union' Free School District is responsible for
establishing and maintaining a system in internal accounting control. 1In

N fulfilling this responsibility, estimates and judgments by management are
required to assess the expected benefits and related costs of control |
procedures. The objectives of a system are to provide management with
reasonable, but not absolute, assurance that assets are safeguarded against
loss from unauthorized use or disposition, and that transactions are executed
in accordance with management’s authorization and recorded properly to permit
the preparation of financial statements in accordance with generally  accepted
accounting principles.

Because of inherént-limitations in any system of internal accounting control,
errors or irregularities may nevertheless occur and not be detected. Also,
projection of any evaluation of the system to future periods is subject to the
risk that procedures may become inadequate because of changes in conditions or
.thart the degree of compliance with the procedures may deteriorate. ’

Our study and =valuation made for the limited purpose deéscribed in the first
paragraph would not necessarily disclose all material weaknesses in the system.
Accordingly, we do not express an opinion on the system of internal accounting
control of Spackenkill Union Free School District taken as a whole. However,
our study and =valuation disclosed_the following comments and recommendations
‘that relate to certain of the organization’s accounting, financial, and




-Board of Education

Spackenklll Union Free School Dlstrlct

:'August 31, 1995 . :

bPage 2

administtati?e policies and procedures that we observed during the course of

~our engagement. The conditions described in this letter were considered in

determining the nature, timing, and extent of -the audit tests to be applied in
our examination of the financial statements, and our reporting of such

lcondltlons does not modify our report dated August 31, 1995 on such financial

statements:

Management Letter Comments.

f

Packing Slips

We noted several instances of delays in transmitting of slips received at the
various schools to the business office. These packing slips are to be matched
with invoices received from the district’s vendors to insure that in fact the
district received the items on the invoice. Therefore, these delays in
forwarding packing slips to the business office slow the bill paying process.
Although we found no instance of the district losing any discounts. or incurring
any finance charges because of late payment, the possibility exists that these
delays may cost the district in the future. We recommend the district
institute a new system for getting the packing slips to the business office.

Free And Reduced Lunch Proqfam

A central location is needed to keep track of the free and reduced lunch
eligibility entitlement forms. There was a discrepancy in the number of
approved claim forms available for review and the number of claims for
reimbursement reported to the government.

Inventory

The school lunch inventory reporting process needs to be restructured so that
the count sheets are easier for the individual schools to prepare, yet uniform
for district Leportlng Also, better control is needed in safekeeping of
government commodities inventory count sheets and forms filed with the state.

Reconciliation of Accounts

The district should adjust controls to conform with the district’s new
integrated general ledger computer packages. Since the district’s accounts
have been fully computerized, we recommend that all balance sheet accounts be

reconciled ‘monthly.




Board of Educatlon
Spackenkill Union Free School Dlstrlct

August 31, 1995

We apprec1ate the cooperatlon we received from Dr. Michael Muffs,_Patr1c1aJ

Gadosky, Dawn 'Cupano, and your office personnel during the course of our

engagement

If-you should have any questions, please feel free to contdct us.

~

Very truly vours,; .

PASSIKOFF, HEENEY & SCOTT

By

Thomas M. Heeney (




Statement #1 (Cont'd)

- ~ - School Dﬁstncx Funds . _ : C
Combmed Balance Sheet - All Fund Types and: Account Groups

JuneJO 1995
Govém‘mc_:mal . o
, K Special
: —General _Revenue
" Total Liabilities Brought Forward .~ $1Syqoy7 - § (;’.oo; )
- Fund Equxty
Investment in G.encrayl Fixed Assets
Fund Balances:
'Reserved: ,
VRmened for Encumbrances - " 1YS6S.
Other (Specify) ReseryE For Re m_es T471€ :
EESER‘&ﬁOR WOﬂmﬂNs (@/n) zﬂﬁaﬂon , "* Ii 4783
’z‘*%eg 4 ?’i ’*ET%%%‘ NTOYSTaMS caepis - juseee 123493
Et%rcz'%ﬁsr FUNDS 2£3TRICTED AND u~ne:'rmc.r: 0
Unreserved: . : ,
‘ Desjgnax_ed for Subse(;uem Year's Eqund_jmrs : 8g8oceo
Undesignated | 103011 - 40419
. Total Fund Balance R20S06| 302648
Total Fund équity_ T . K20S0OGI - 30%645
Total Liabilities and Fund Equity 3%2S410% 382706

~

See accompanying notes to financial statements

-

N ' Fiduciary .
P Capital j )
Debt Service - - Proicct; , ng: & Agency

s".f' o . sé‘i g6l % nNsag

085 3aga
35&35' | (szj)Q) 3383
o5 _(and)  _ sasa
30335 K343 __ 10830

:

|

!

|

{

!

Account Groups

g ﬁ& o bong‘ Term Debt
S_-e- | $99205aY
145 18R -
-0~ -6~
45278 D et

M4S6278R 7930224




Staxcmcm #2 -

School DLstr-ici

Combined Statement of Revenues, Expenditures and Changes in Fund Balances

All Governmental Fund Types and Similar Trust Funds

Revenues

Real Property Taxes

"Nonproperty Taxes

Charges for Services .

‘Use of Money and Property

Forfeitures ) L
- Sale of Property and Compensation for Loss
Miscellaneous

Interfund Revenues

State Sources .

Federal Sources

Sales R

Premium on Obligations Issued

‘ Toual Revenues

Other Sources -

Operating Transfers In

Proceeds of Obligations

Income Repair Reserve ‘ '
Total Revenues and Other Sources

Expenditures
General Support
Instruction
Pupil Transportation

Community Services

Employee Benefits

Debt Service

Capital Outlay
Touwal Expenditures

Other Uses

Operating Transfers Out

Expenditure Repair Reserve o
Total Expenditures and Other Uses

For Year Ended June 30,1995 -

1543332 TEEaEE

25000

_ Special
General Revenue
Si3212015, §
103355~
Si1949g84- 36
3848 1
442c87 76S .
3039865 &30
199201
41883

o —
1594938483 505&8';

Excess (Deficit) Revenues and Other Sources Over Expenditures and Other Ushi3e79 |

Other Changes in Fund Balance (Specify)oy,
Net Increase (Decrease) .

Fund Balance Beginning of Year

Fund Balance End of Year

See Accompanying Notes to Financial Statements

PN Qicrams CeEOrTS

A-6

204035] :
9857753 75798
S19086
RYERE60 7574
EOESIE
TS3CEH08 - T300%H
S0P 5006
. 44919
<1dosyD ™ q
4aG035 q
1316036 303776
~A30Sce)  S08e4s

a3 kb — T

Governmental Fund Tyvpes 'i' .

i

Débt SeMce .

M

Sq70

S970

H30a

A4

S1334

T

'Cavital Projects

|

-0 -

y

llk.‘-l('pOOO

1146000

8&1849'
)
43033

TINE]
AN 139

SEINET-

(334>

<A119>

r
»
i

i
|
a7
|

Fiduciary

Fund Tyvpa




Statement #3 o
' 8 , -Schoo!l District
Combined Statement of Revenues, -
Ex-penduures ‘And Changes in Fund Bailances - Budget and Actunl
- All Governmental Fund Types
For Year Ended June 30, 1995 _

_ General Fund

v Budget . o Variance
: (Amended) Actual Fav.-Unf.
Revenues _ o - . -
Real Property Taxes 513212075 S1212015 5 - e-
Nonproperty Taxes o

- Charges for Services

g5000 JOR 2SS 7aSS
Use of- Mone\{ and Property 400000 519984 ] 186G gq
Forfeitures ‘ : .
Sale of Property and Compcnsauon for Loss o= . 3948 3945
Miscellaneous - o~ 305 '*’OS" -
Interfund Revenues 44 S g .
State Sources 1825000 J20z
Federal Sources 8 &QSQX&S = 15 8"3 '

Sales (School Lunch and School Store)

“Total Revenues
- Other Sources -
Operating Transfe
Proceeds of Obligations
Income Repair Reserve
- Total Revenues and Other Sources

: 15533075 159R33a 399257
g RCPRIOTED Funt Baiarce 144319 -o- 141319y
' - AS000 KRAS0CO -o-

-o - 2SS QIS
10689354 15949487 (139907)

Expenditures ,
peneral Support. : R A313756  A0M03sI  Q324es
Pupil Transportation - lezoasso gs 1753 444637
Community Services - &sHa s1qo8e 136306
Employee Benefits ' . SOt AYBALLO 3502.'
Debt Service ‘ éﬁw' __60oSSE S?ll? af
Total Expenditures _ 1608939 15506408

Other Uses .

1183586
Opcraung Transfers Oux .
- Expenditure Repair Reserve h , :
Total Expenditures and Other Uses A2 ETm
Excess &?efm Re»cnu and Other Sourccs Over Expenditur .

5506908 1132956

_ A = 42O
Find'B g "ol Year - CeaLu=. |}' g
Fund Balance Beg. of Year _A2DS06 |

Sec Accompanying Notes to Financial Statements.

A8

g e ey —m——

Budget
(Amended)

400

fole's)

61000

194 146

AAZO0

Special Revenue

479546 -

TT959G

- 447689

| 3igsT
479596

479546

noxcs to financial statements.

Note: Budgets may or may not be legally adopted by m%go; education for some or al¥

St'atgmcn'l #
(Continued)

Acipal ,

368

765
63073
199201
241883

505388

305338

47279S
21574

S002eq

S

)

A9

—-:Variancé' T
o ]-‘nv -n,}r




_ Statement #5 N
S . | | SCHOOL DISTRICT
NONEXPENDABLE TRUST FUND

STATEMENT OF CASH FLOWS
For the Year Ended June 30, 19 95

Cash Flows from Opéraling Activities: ' _
- Gifts and Donations o $
Cash Payments - Benefits

Cish Flows from Noncapital Financing Activities:
Interfund Transfers :
 Cash Flows from Capital Related Financing Activities: | NI
Cash Flows from Investing Actvities: ’
Sale of Investments '
Purchase of Investments
Interest Income
Net Increase (Decrease) in Cash
Cash, Beginning of Year

Cash, End of Year

Reconciliation of Operating Income to Net Cash
Operating Income ' ‘

Adjustments to Reconcile Operating Income to A
Net Cash Provided/(Used) from Operations ' N g-

Net Cash Provided/(Used) by Operations

Disclosure of Accounting Policv:

" For purposes of the statement of cash flows, cash and cash equivalents include only cash in demand and NOW accounts
certificates of deposits and securities are considered investments.

NOTE: This disclosure should be included in the summary of significant accounting policies.

A-10




Statement #4

, - SCHOOL DISTRICT
STATEMENT OF REVENUES, EXPENSES AND CHANGES IN FUND BALANCE
~ PROPRIETARY FUND TYPE-NONEXPENDABLE TRUST FUND' . :
. For The Year Ended June 30, 1995 . .

Operating Revenues: , S -
Gifts and Endow_mems ‘ ' xCCO
Operating Expenses
Operating Income
Nonoperating Revenue:
" Interest Income
Net income &cclﬁ
. -’
Fund Balance, Beginning of Year Q53
2383

Fund Balance, End of Year

See Accompanying Notes to Financial Statements -

- A-ll



Supplemenia! toheduls # 1

" Assets
Unrestricted Cash’
Restricted Cash.
. Investments _
Due from Other Funds
Suate and Federal Aid Recewable

Other Receivables (Net)
Inventories - :

Deferred Expcndxturs Ensumg Budget
Total Assets
-Liabilities and Fund Equity
Liabilities
Aécoﬁms Payable
Accrued Liabilities
‘Due to Other Funds
Due to Other Governments
Due 1o Teachers’ Retirement System

Due to Employees’ Retirement System
Deferred Revenues

Toual Liabilities
.Fund Equity

Reserved Fund Balance: _
Reserved for Encumbranc&

Other
To1al Rserved Fund Balance

Unreserved:

Designated for Subsequent Year's Expenditures

Undesignated

Total Unreserved Fund Balance

Total Fund Balance

Total Liabilities and.Fund Equity

* School District Funds’

Combining Scheduie of Balance Sheets

' Special Revenue. Funds
June 30, 19495

Special Aid

RS0kl

A48k

School Lunch

5. 18538

1994
12716
- 4003
12387

49-839Q

3885
3a718a
13als

44 2892

- O~

o -

49¥9a

A-12

50538

594
3500

10119

Risk |

Retention

R8I0

‘Combining Schedule of Balance Sﬁects

School sttnct Funds

Special Revenue Funds

School Store

June 30, 1985 -

]
i
L
’

268316

{ Pubhc ler v

2623(p

268306

l
I
)
i
I
A
1
f
-
!
§
|
l!
-lo- ’°.‘
ax
‘o - ! - -
-.- .’-
i
i
e = r
'S [ e =
- P e " - -

A-13
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m.,cn?mn&naﬁk Schedule 2

. mnzs_uwﬁn \ ,s.._
.ncag.aﬁmgaano;nz:ﬁrmxvgn_s..,u.,.nin:gwai?::ggﬁ.,mans.g?ﬁs_
e - Special Revenue Fund . , -

For Year Ended June 30, 1945

~~

- | ., . o Special Aid _ Schoo! Lunch

Budger - Actual - Budeet Actual . |
N (Amended). . (Amended) :
" Revenues _ |
Real Property Taxes (Library Only) s - .8 s s

Use of Money and Prope
Sale of Property and Ow o
Miscellaneous 12

. - 10C0 7<3

State Sources . & 1006 €203
Federal Sources : , Harye 16792 24 2 _MO\L.
Sales - | o _S23C00 34882
Total Revenues - (HEYRVYA 17949 307400 337339

Other Sources:
Operating Transfers In

Risk-Retention

mpensation for Loss , o . L Heo 3y

Total Revenues and Other Sources eI 1679 o _———
49 207400 =2z 1239
Expenditures
HQﬁ:u,m:. Support
nstruction 151629 - 2 Q.
Pupil Transportation 29 .hqu&m 26000 31203
Employee Benefits 10457 10457 - Q4D 17117
Total Expenditures © . J3q)yg 67949 207400 32ayan

Other Uses: 3
Operating Transfers Out - - “o-

-6 - “a -
Total Expend. and Other Uses 7246 157949 2074eD 32420
Excess (Deficit) wn«g:nm over Expenditures -o- —o - —e. 49, nw
Fund Balance. Beginning of Year -o- - .- —el u,,n.l ,
| m.uc:a wm_m:n.nu End of %«nmw - - - o— p—— LOM%% KRET NG
Note: Budgets may or may not be legally adopted by the board of education fo:
_ some or all of the special revenue mcn% :

A-14

Budger
(Amended)

mnzoo._ ,m._own

Supplemental Schedyje

(Continued)
A vcu:n Librarv Total
| Budger A |
_ (Amended) (Amended) —
_ S
) .
. 4co . 37
1CCo 7£8
Sloco  gapyg
194146 19250
o000 gyizEa
119546 Ssaze
| 418346 SO35=E
|
.,a 91629 Y3705
31857 S757Y
“~
—  — 45 D425
4319
S— - 276
- 2L2E8T




Supplemental Schedule #3

. SCHOOL DISTRICT
General Fund '
Analysis of Change from Original Budget to Revised Budget
: For Year Ended June 30, 19£

Original Budget o . 1S 508 o115
Additions: ‘ ' '
* Budget Revisions , ' ' '
’ Encumbrances ' : 181319
Total Additions | \& 6 gq BQL}
Deductions:

- * Budget Revisions
_Total Deductions -

Revised Budget | , | 516689394

*Explain the nature and amount of each of the revisions in the Notes to Financial Statements.

—o—

: Supplemental Schedule #4
SCHOOL DISTRICT
General Fund
Analysis of Use of Fund Balance as of the
Beginning of Year Ended June 30, 1994

Total Fund Balance as of Beginning of Year

(Unreserved) $ | 462 433
Less: : -

Unreserved Fund Balance

Designated for Subsequent Year’s Expenditures QL0 cCcO
* Unreserved Fund Balance

Designated-Other (Specify)

Total Unreserved Undesignated Fund Balance : 3 SOQ\ 433

*Explain in the Notes to Financial Statements the purpose and amount appropriated but do not include encumbrances

A-16



l‘m|'ccl-'"l'illc

. 1600 Juror Hiqn
0 SCro0Y ReCoNSTRUCTION
13-16-03-03- 000]-00S

- NIsnu FoRD Elemeningy
CordaonstIeucnion .
13- |'e.,-oa -0a- 0003 -00b

NN ElLmEnTARY. SChoo !

“rConSIRUCTION ,CSE SecToN

13-16-0a-0a - 6004- 006
Syn\ctah\t.n rgah Scheol
D8R 6 %80cs - 00
Too JunioR Hhigu School

BtcorstRucTion  CSr Secuon
BT T S A TN etk

prexaneil hool
ﬁfor L’Ecbns‘ra{-'ncnon
13- 1e-02 02 sqcos-

ooOR

- Original -

A"gnmn_rialion
s

39800 -

- 83500

39200

393000

345000

450000

School District Funds

Status of Capital l‘mjects_

June 30,199S R

Redied Prior  Current . |

A|‘i’nmnln'alion : . Year's » Year M

s s s s

3900 1ISTR 36888  384eD
53500 . o |

491 ygss) |ya -

398c0 4oy - 3u98y 38P8
393000 3089 - 363309 3705
345000 — T zaeE
450000 = aisp aisio

A-17

Eipcndilukcs'and Obligations to Date.

© . Available
" Balance

" -
1340

58
g1a

- dacoa
l_Saaa

4 34edd> -

Supplcmental Schedule #5

|
.

||1.1llll-llllllll.ll-lllllll_l_l-l




Supplemental Schedule #6

School District

mdﬁaﬂﬂmmmmwm Bui;aamlAaual

Revenues’

Loml Sources '
- Real Property Taxes

“Appropriation of Planned Balance

Real Property Tax Items
Nonproperty Taxes -
Charges for Services -

Use of Money and Property -

Forfeitures

For Year Ended Junc 30, 1995

s ' 1320115

$5000
4ORCO0

Sale of Property and Compcnsauon for Loss

Miscellaneous
Interfund Revenues

Statc Sources

Federal Sources

Other Sources

Operating Transfers In
Proceeds of Long-Term Debt

Total Revenues and Other Sources

Appropriated Fund Balance

Appropnated Reserve Revenues
Repair Reserve

Total Revenues and Appmpriated Fund Balance

*Must agree with column 1,pg. 20

| 8000

5000

|S54807S
Q60000

$* |6SCBOT7S

A-18

Revi;ed Budget
S 12213078
ESOCO
Loooco

1826060

Eee's)

155480775
41319

-o-

s*|e529394

**Must agree with
column 2, page 21

i
!
|
[

School District
SdnedudemﬂllF\demmnd&pmdnmu

|
For Year Ended Junc 30, 193_5&

Current Year's Revenues

S Ba307S.

ICxaSS
S19984

3842
4¥3es

3HEES |

2S00

15047 3

o - "

SIES
515949487

. A9

Budget and. Actual

.Over(Under) Amended Bud'zeL .-




. Supplemental S;hqduie #6 (Continued)

- ’s=l ID. ry I

' Sd;duhdﬁuﬂﬂﬁndkevaxnlnd&pndxmu Bu;umam ,

M
| Gencml Support
Board of Eduanon

. Central Administration

- Finance

o Saff
Central Services
Special Items

Instrucuonal

Instruction, Admxmstrauon & Improvemcnt
. Teaching - Regular School

Programs for Children with Handxmppmg Conditions

Occupational Education

Teaching - Special Schools

Instructional Media _
Pupil Services

P_fupil Trénsponation
Community Services
Employee Bé'neﬁts
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Spackenkill Union Free School District
Notes to Financial Statements
‘ June 30, 1995

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

‘The general purpose financial statements of the Spackenkill Union. Free
School District have been prepared in conformity with generally accepted
accounting principles (GAAP) as applied to government units. The Governmental
Accounting Standards Board (GASB)'is;the accepted standard setting body for
establishing governmental accounting and financial reporting principles. The
more significant of the District’s accounting policies are described below.

A. Financial Reporting Entity

The Spackenkill Union Free School District is governed by the Education Law
and other laws of the State of New York. The governing body is the Board of
Education. The scope of activities included within the accompanying financial
statements are those transactions which comprise its operations, and are governed
by, or significantly influenced by, the Board of Education. :

Boards of Cooperative Educational Services (BOCES) were established by New
York State legislation in 1948 to enable smaller school districts to offer more
breadth in their educational programs by sharing teachers. In 1955, Legislation
was passed allowing BOCES to provide vocational and special education. A BOCES
is a voluntary, cooperative association of school districts in a geographic area
that share planning, services and programs to provide educational and support
activities more economically, efficiently and equitably than could be provided
locally. Dutchess County Board of Cooperative Educational Services provides
. instructional and support - programs and services to the following 14 school

districts in New York’s Dutchess County: '

Pawling Central School District
Webutuck Central School District
Dover Central School District
Millbrook Central School District

Pine Plains Central School District
Arlington Central School District
Wappingers Central School District
Hyde Park Central School District
Rhinebeck Central School District

Red Hook Central School District
Beacon City School District
Poughkeepsie City School District
Spackenkill Union Free School District
Rhinecliff Special Act School District

Dutchess County Board of Cooperative Educational Service’s programs and
services include special education, vocational ~education, academic and
alternative programs, summer school, staff development, computer ' services
(management and instructional), educational communication and cooperative

purchasing.
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'Spackenkill.Union Free School District
Notes to Financial Statements
i June 30, 1995

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
- Financial Reporting Entity (Continued)

The financial reporting entity consists of the following, as defined by

GASB Statement 14, "The Financial Regorting Entity:"

1. The primary government whlch is the Spackenklll Union Free School
‘District :

2. Organlzatlons for which the prlmary government is financially
accountable, and;

3. Other organizations for which the nature and significance of their
relationship with the primary government are such that exclusion
would cause the reporting entity’s general purpose financial
statements to be misleading or incomplete.

The decision to include a potential component unit in the reporting entity
is based on the criteria set forth in GASB Statement 14, including legal
standing, fiscal dependency, and financial accountability.  Based on the
application of these criteria, the following is a summary of an entity considered
in determining the school district’s reporting entity.

I. Included in the Reporting Entity
1. The Extraclassroom Activity Funds

The extraclassroom activity funds of the Spackenkill Union Free
School District represents funds of the students of the School District. The
Board of Education exercises general oversight of these funds. The
extraclassroom activity funds are independent of the School District with respect
to its financial transactions, and the designation of student management and the
cash and investment balances are reported in the agency fund of the district.
Separate audited financial statements (cash basis) of the extraclassroom activity
funds can be found at the school district’s business office, located at Hagan
Elementary School, 42 Hagan Drive, Poughkeepsie, New York.
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Spackenkill Union Free School District
Notes to Financial Statements
.June 30, 1995

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

II. Joint Venture’

The Spackenkill: Union Free School ~District is one of fourteen
participating school districts in the Dutchess County Board of Cooperative
Educational Services (BOCES). The BOCES is a jbint venture in. which the
participating districts have an ongoing financial responsibility, no equity
interest, and no single participant controls the financial or operating policies
of the BOCES. BOCES was formed under State law for the purpose ‘of providing
shared educational programs and instruction in subjects approved by the State
Education Commissioner. The BOCES governing board is elected based on the vote
of the members of the participating districts governing boards. BOCES charges
districts for program costs based on participation and for administrative costs.
During the year ended June 30, 1995, the Spackenkill Union Free School District
was billed $1,125,502. for BOCES administrative and program costs. Participating
districts issue debt on behalf of BOCES. During the year ended June 30, 1995,
the Spackenkill Union Free School District issued no bonds on behalf of BOCES.and
as of June 30, 1995 had no outstanding BOCES debt.

B. Basis of Presentation

The accounts of the Spackenkill Union Free School District are organized
-on the basis of funds or account groups, each of which is considered a separate
accounting entity. These funds and account groups are based upon the
requirements of Generally' Accepted Accounting Principles (GAAP) for local
governmental units as prescribed by the Governmental Accounting Standards Board
as well as the Uniform System of Accounts for School Districts. The operations
of each fund are accounted for within a separate set of self-balancing accounts
that comprise its assets, liabilities, fund equity, revenues and expenditures or
expenses. Governmental resources are allocated to and accounted for in
individual funds segregated for the purpose of carrying on specific activities
or attaining certain objectives in accordance with special regulations,
restrictions and limitations. The various funds are summarized by type in the
financial statements. The various funds are grouped in the financial statements
in the following fund types and account groups:

I. Governmental Funds

Governmental funds are those through which most governmental functions
are financed. The acquisition, use and balances of expendable financial
resources and the related liabilities are accounted for through governmental
" funds. The measurement focus of the governmental funds is based upon
determination of financial position and changes in financial position. The
following are the Spackenkill Union Free School District’s governmental fund

types:
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Spackenkill Union Free School District
Notes to Financial Statements
June 30, 1995

'NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

B General Fund

] The general fund is’ the principal’ operating. fund of the School
District and is used to account for all financial resources except those required
to be accounted for in another fund. . . :

2. Special Revenue Funds

Used to account for the proceeds of specific revenue sources (other
_than expendable trusts, or major capital projects) that are legally restricted
to expenditure for spec1f1ed purposes. Special revenue funds include the

follow1ng funds:
a. Special Aid Fund

Used to account for special operating projects .or programs
supported in whole, or in part, with Federal funds or State or
Local grants. ’ '

b. school Lunch Fund

Used to account for transactions of lunch, breakfast and
milk programs.

¢. Risk Retention Fund

Used to account for funds and transactions within designated
insurance reserves.

3. Capital Projects Funds

The capital projects fund is used to account for and report financial
resources to be used for the acquisition, construction, or renovation of major
capital facilities or equipment.

4. Debt Service Fund_

The debt service fund is used to account for ‘and report on the
accumulation of resources to be used for redemption of general long-term

indebtedness.

II. Fiduciary Funds

Used to account for assets held by the School District in a trustee or
custodial capacity:
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Spackenkill Union Free School District
Notes to Financial Statements
June 30, 1995

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
1. Tfust and Agency Fund

: Trust and agency funds are used to account for and report assets. held
in the capacity of trustee, custodian or agent for individuals, extraclassroom
activity organizations, -private organlzatlons, other governments, - and/or funds.
These include expendable trusts, non-expendable trusts and agency funds. Agency
funds are custodial in nature (assets equal llabllltles) and do not involve
measurement of results of operations. '

III. Account Groups

Used to establish accounting control and accountability for the School
District’s general fixed assets and general long-term debt. The two account
groups are not "funds". They are concerned only with the measurement .of
financial position, and not with the results of operations.

1. General Fixed Assets Account Group

Used to account for land, buildings, 1mprovements and equipment used
by the School District for school purposes.

General fixed assets purchased are recorded at cost as expenditures in
the respective funds at time of purchase. Such assets are accounted for in the
general fixed asset group of accounts. Fixed asset values as shown on the
combined balance sheet for the fiscal year ended June 30, 1995 are reported at
historical cost. Donated amounts are valued at estimated fair market value when

given.

The District capitalizes equipment which has a cost in excess of $200
and has a useful life of at least three years. All initial building costs are
capitalized.

2. General Long-Term Debt Account Group

This group of accounts is established to account for all long-term
debt and other obligations. Long-term indebtedness includes obligations such as
bonds and capital notes. Other obligations include: ‘

I. General Obligation Indebtedness

Long-term debt used to finance various capital projects is accounted
for in the General Long-Term Debt Account Group.
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Spackenkill Union Free School District
Notes to Financial Statements
June 30, 1995

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

II. Compenéated Absences

The liability for compensated absences is calculated at rates in
effect as of the balance sheet date and is recorded in the governmental funds in
as much as it will be. funded from current financial resources, and the general
long-term debt account group’ for amounts to be paid from future financial

resources.

A portion of the compensated absence liability recognized is
attributable to the value of sick leave converted to pay employees’ share of
post-employment health insurance premiums. The amount recognized-at June 30,
1995 for the value of sick leave converted to pay employees’ post-employment
health care insurance premiums is.$ 0. :

C. Basis of Accounting/Measurement Focus

I. General Information

The basis of accountlng determines when revenues and expenditures are
recognlzed in the accounts and reported in the financial statements, regardless
of the measurement focus applied. Measurement focus is the determination of what
is measured. The accounting and financial reporting treatment applied to a fund
is determined by its measurement focus. All governmental funds are accounted for
using a current financial resources measurement focus. With this measurement
focus, only current assets and current liabilities are included in the fund types
on the balance sheet. Operating statements of these fund types present increases
{(i.e. revenues and other financing sources) and decreases (i.e. expenditures and

other financing uses) in fund equity.
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Spackenkill Union Free School District
Notes to Financial Statements
June 30, 1995

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
1. Modified Accrual Basis

Generally accepted accounting principles and The New York State
Uniform System of Accounts for School Districts require that the District use the
modified accrual basis ‘of accounting for recording transactions in its
governmental fund types and expendable trust and agency funds as applicable.
Under this basis of accounting, revenues are recorded when measurable and
available. Available means collectible within the current period or soon enough
thereafter to be used to pay liabilities of the current period. A one-year
avadilability period is used for recognition for governmental fund revenues.
Material revenues that are susceptible to accrual include real property taxes,
charges for services, intergovernmental revenues and operating transfers. If
expenditures are the prime factor for determining eligibility, revenues from
Federal and State grants are accrued when the expenditure is made. Expenditures
are recorded when the fund liability is incurred except: -

a. Expenditures for prepaid expenses and inventory-type items are
recognized at the time of the disbursements when the District is liable
for payment;

b. Principal and interest on long-term debt are not recognized as an
expenditure until due; '

c. Pension costs which are recognized as an expenditure when billed.by the
State. (See Note 2)

d. Unfunded compensated absences are recognized as a liability for
vacation leave and other compensated absences with similar
characteristics and additional salary related payments as the benefits
are earned by the employees, based on the rendering of past service and
the probability that the employees will be compensated for the benefits
through paid time off or some other means. This includes vacation
leave and other compensated absences with similar characteristics that
were earned but not used during the current or prior periods and for
which employees can receive compensation in a future period. Amounts
do not include leave expected to lapse and includes leave that (new)
employees will (eventually) qualify for.

In addition, the District recognizes a liability for vesting sick leave
and other compensated absences with similar characteristics and
additional salary-related payments as employees earn benefits and to
the extent it is probable that the District will compensate the
employees for the benefits through cash payments (which may be
conditioned on the employees’ termination or retirement), rather than
be taken as absences due to illness or other contingencies.
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Spackenkill Union Free School District
Notes to Financial Statements
June 30, 1995

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
2. Accrual Basis

_ Non-expendable trust funds are accounted for on the accrual basis of
accounting, whereby revenues are recognized when earned and expenses are recorded
when incurred. -

II. Account Groups

General fixed assets are recorded at actual (historical) or estimated
historical cost or, in the case of gifts and contributions, at the fair market
value at the time received. No provision for depreciation is made. General
long-term debt liabilities are recorded at the par value of the principal amount.
No liability is recorded for interest payable to maturity.

iII. Deferred Revenue

The District reports deferred revenues on its combined balance sheet.
Deferred revenue arises when a potential revenue does not meet both the
measurable and available criteria for recognition in the current 'period.
Deferred revenue also arises when resources are received by the District before
it has a legal claim to them, as when grant monies are received prior to the
incurrence of qualifying expenditures. In subsequent periods, when both
recognition -criteria are met, or when the District has legal claim to the
resources, the 1liability for deferred revenue is removed and revenue is

recognized.

a. Deferred Revenue - Planned Balance

Statute provides the authority for the school district to levy taxes to
be used to finance expenditures within the fixst 120 days of the
succeeding fiscal year. Consequently, such amounts are recognized as
revenue in the subsequent fiscal year rather than when measurable and

available.
IV. Long-Term Liabilities

Long-term liabilities expected to be financed from governmental funds
‘are accounted for in the General Long-Term Debt Account Group, rather than
governmental funds.
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. Spackenkill Union Free School District
Notes to Financial Statements
June 30, 19895

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTII_\IG POLICIES (Continued)
. D. Prepaid Expenses/Retirement System Credits

During the 1990 session, the State Legislature enacted Chapter 210 which
amended the Retirement and Social Security Law for calculating employer
contributions to the New York State Employees Retirement System (System). The
1988-89 contribution rates were reduced and resulted in a recalculation of the
total -amortization amount owed. This change in the smoothing method used for the
valulng of stocks by the System resulted in cash credits available to the
district to fund current pension payments. Cash credits remaining on deposit
with the System are recorded as a prepaid asset or reduction of accrued
liability. The cash credits do not represent available financial resources. To
prevent their inclusion in the subsequent year’s budget a reserve equal to these
credits is recorded in fund equity.

E. Property Taxes
I. Calendar

Real property taxes are levied annually by the Board of Education no
later than September 1, and became a lien on August 23, 1994. Taxes were
collected during the period September and October, 1994. '

II. Enforcement

Uncollected real property taxes are subsequently enforced by the County
of Dutchess, in which the School District is located. An amount representing
uncollected real property taxes transmitted to the County for enforcement is paid
by the County to the School District no later than the forthcoming April 1.

F. Budgetary Data
I. Budget Policies
1. The budget policies are as follows:

a. The School District administration prepares a proposed budget for
approval by the Board of Education for the following governmental
fund types:

General Fund
Federal Fund
Cafeteria Fund

-b. The proposed appropriation budget for the general fund was
approved by the voters-within the District.

c. Appropriations are adopted at the program level.
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Spackenkill Union Free School District
Notes to Financial Statements
June 30, 1995

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING:POLICIES (Continued)

d. Appropriations established by adoption of the budget constitute.
a limitation on expenditures (and encumbrances) which may be"

‘incurred. . Appropriations lapse at the fiscal year end.
Supplemental appropriations may occur subject to legal
restrictions, if the Board approves them because of a need which
exists which was not determined at the time the budget was
adopted. No supplemental appropriations occurred during the
year. : :

II. Encumbrances

Encumbrances accounting, under which purchase orders; contracts and
other commitments for the expenditure of monies are recorded for budgetary
control purposes to reserve that portion of the applicable appropriations, is
employed as a control in preventing overexpenditure ‘of established
appropriations. Open encumbrances are reported as reservations of fund balance
since they do not constitute expenditures or liabilities and will be honored
through budget appropriations in the subsequent year.

III. Budget Basis of Accounting

Budgets ' are adopted annually on a basis consistent with generally
accepted accounting principles. Appropriations authorized for the current year
are increased by the amount of encumbrances carried forward from the prior year.

The budget and actual Comparison for Special Revenue Funds, included in
the Combined Statement of Revenues and Expenditures - Budget and Actual, reflects
budgeted and actual amounts for funds with legally authorized (appropriated)
budgets. :

Certain Special Revenue Funds have not been included in the comparison
because they do not have legally authorized (appropriated) budgets. The actual
activity of these unbudgeted funds, as follows, is provided in order to reconcile
to the total combined balances of the Special Revenue Funds.

July 1 ) . Expendi- Encum- June 30
1994 Revenues tures brances 1995
Total for funds included : ]
in budget comparison " 303,776 505,288 500,369 -0- 308,695
Funds not included in
budget comparison: _ :
Risk Retention Fund 268,276 -0- . -0- -0- 268,276
Total Special Revenue .
Funds 35,500 505,288 500,369 -0- 40,419




Spackenkill Union Free School District
Notes to Financial Statements
“June 30, 1995

NOTE 1 - SUMMARY'OF SIGNTIFICANT ACCOUNTING POLICIES (Cbntinued)
. Cash and.Cash.Equivaléhts L

For financial statement purposes, the District considers all highly llquld
investments of three months or less as cash equlvalents

H. Investments

Investments are stated at the lower of cost or current market value.
I. Inventory

Inventories of food and/or supplies in the school lunch fund are recorded
at cost on a first-in, first-out basis or, in the case of surplus food, at stated
value which approximates market. Purchases of inventoriable items in other funds
are recorded as expenditures at the time of purchase.

J. Interfund Transfers

The'operations of the School District give rise to certain transactions
between funds, including transfers of expenditures and transfers of revenues to
provide services and construct assets.

K. Fund Equity

Reserves and Designations-Portions of fund equity are segregated for future.
use and are, therefore, not available for appropriation or expenditure.
Designation of Unreserved fund balances in governmental funds indicates the use
of these resources in the ensuing year’s budget or tentative plans for future

use.
L. Postemployment Benefits

In addition to providing the retirement benefits described in Note 3, the
Spackenkill Union Free School District provides postemployment health insurance
coverage to its retired employees and -their survivors in accordance with the
provisions of the employment contract negotiated between the School District and
its employee groups. Substantially all of these employees may become eligible
for these benefits if they reach normal retirement age while working for the-
School District. Currently 62 retirees meet those eligibility requirements.
The District pays to an insurance company which provides health care insurance
75% of the cost of premiums for retired employees and 50% of the cost of premiums
for survivors. - The Spackenkill Union Free School District recognizes the cost
of providing benefits for fiscal year 1995 by recording $135,189, its share of
insurance premiums for currently enrolled retirees, as an expenditure in the

fiscal year 1995.

-32-~



Spackenkill Union Free School District
Notes to Financial Statements
' June 30, 1995

NOTE 2 - STEWARDSHIP, COMPLIANCE, ACCOUNTABILITY

A. Deficit Fund Balances

Capital projects fund - deficits will be eliminated as short term debt is
converted to permanent financing. '

NOTE 3 - DETAIL NOTES ON ALL FUNDS AND ACCOUNT GROUPS

A. Assets
I. Cash and Investments

The Spackenkill Union Free School District investment policies are
governed by State statutes. The Spackenkill Union Free School District monies
must be deposited in Federal Deposit Insurance (FDIC)-insured commercial banks
or trust companies located within the State. The treasurer is authorized to use
demand. accounts and certificates of deposit. - Permissible investments include
obligations of the U.S. Treasury and United States Agencies, repurchase
agreements, and obligations of New York State or its localities.

Collateral is required for demand and time deposits and certificates of
deposit not covered by FDIC. Obligations that may be pledged as collateral are
obligations of the United States and its agencies and obligations of the State

and its municipalities and School Districts.

1. Deposits

Deposits are valued at cost or cost plus interest and are categorized
as either (1) insured, or for which the securities are held by the District’s
agent in the District’s name, (2) uninsured, and for which the securities are
held by the financial institutions trust department in the District’s name, (3)
uninsured, and for which the securities are held by the financial institution or
it’s trust department but not in the District’s name, or (4) uninsured and
uncollateralized.

Total financial institution (bank) balances at June 30, 1995, per the
bank were $3,704,895. These deposits are categorized as follows:

1 2 3 . 4 i Carrying
Value
$4,199,499. $ s $ $4,199,499.

2. Cash With Fiscal Agent

Cash with fiscal agent consists of amounts held by the District’s paying
agent for general obligation bond principal and interest.
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Spackenkill Union Free School District
Notes to Financial Statements ‘
June 30, 1995

.

NOTE 3 - DETAIL NOTES ON ALL FUNDS AND ACCOUNT GROUPS (Continued)

II. Interfund Transactions

Interfund balances at June 30, 1995 are as follows:

Interfund Interfund Interfund Interfund
- Receivable Payable Revenues Expenditures
General Fund $ 36,466  $279,445 $ 25,000 s -
Special Aid Fund - 32,792 - -
Debt Service 23,861 - 43,022 25,000
School Lunch Fund 1,994 3,500 - -
Risk Retention 268,276 - - -
Capital Fund - 23,861 - 43,022
Trust & Agency Fund 9,175 174 ) - -~
TOTAL ’ $339,772 §339!772 $ 68,022 $ 68,022

IXI. Other Receivables

Other receivables at June 30, 1995 consisted of the following, which are
stated at net realizable value. District management has deemed the amounts to
be fully collectible. '

Fund Description Amount
General Fund Interest Income $ 7,875
General Fund Books/Refund Prior Years/

: Commissions 1,553
General Fund Tuition 31, 755.
General Fund Damages to School 263.
School Lunch Fund Catering/Rebates 4,003.

IV. Changes in Fixed Assets

A summary of changes in géneral fixed assets is as follows:

Balance Balance
July 1, June .30
Category - 1994 Additions Deletions 1995
Land 287,418 - - 287,418
Buildings 11,747,862 - - 11,747,862
Machinery & ,
Equipment 2,439,056 101,256 12,810 2,527,502
Total " 14,474,336 101,256 12,810 14,562,782
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-.Spackenkill Union Free School .District.
Notes to Financial Statements
June 30, 1995

NOTE 3 - DETAIL NOTES 'ON ALL FUNDS AND ACCOUNT éROUPS (CbntinUéd)
B. Liabilities
I. Pension Pléns
General Information

The Spackenkill Union Free School District participates in the New York
State and Local Employees’ Retirement System (ERS), and the. New York State
Teachers’ Retirement System (TRS). These Systems are cost sharing multiplé
employer, public employee retirement systems. The Systems offer a wide range of
plans and benefits which are related to years of service and final average
salary, vesting of retirement benefits, death and disability.

1. Plan Descriptions

The TRS is established pﬁrsuant to Article II of the Education Law,
to provide retirement allowances and other specified benefits for teachers
employed by participating employers in the State of New York, excluding New York
City. The ERS is established pursuant to the New York State Retirement and
Social Security Law, to provide retirement allowances and other specified
benefits for the State, local governments and their employees. ERS plan benefits
are guaranteed by the State Constitution. Once a public employer elects to
participate in the Systems, the election is irrevocable.

2. Benefits

The benefits provided to members of the Systems are established by
New York State law and may be amended only by the legislature with the Govermnor's
approval. Benefit provisions vary depending on date of -membership and are
subdivided into the following four classes: :

Tier 1 - members who last joined prior to July 1, 1973 are covered
by the provisions of Article 11 of the Education Law for TRS and
Section 75 of the Retirement and Social Security Law for the ERS.

Tier IT - members who last joined on or after July 1, 1973 and prior
to July 27, 1976 are covered by the provisions of Article 11 of the
Education Law for TRS and Section 75 of the Retirement and Social
Security Law for ERS.

Tier III - members who last joined on or after July 27, 1976 and
prior to September 1, 1983 are covered by the provisions of Article
14 and Article 15 of the Retirement and Social Security Law for both
Systems.

Tier IV - members who joined on or after September 1, 1983 are
covered by the provisions of Article 15 of the Retlrement and Social
Securlty Law for both Systems.

Certain members of the Systems are eligible for disability retirement
benefits after 10 years of credited service. Additionally, death benefits are
payable upon death, before retirement, of a member who meets the eligibility
requirements as' set forth by law. ' )
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Spackenkill Union Free School District
Notes to Financial Statements '
June 30, 1995

NOTE 3 - DETAIL NOTES ON ALL FUNDS AND ACCOUNT GROUPS (Continued)

3. Service Retirements

TRS. Tier I members are eligible for a service retirement allowance,
of approximately 2% per year of credited service times the final average salary,
at age 55.. TRS tiers II, III, and IV are eligible for the same but with
limitations which are proportionate for greater or lesser service.

The Systems provide a contributory plan (Article 14 and 15),
providing Tier III and IV members who retire at age 62 or later with 10 or more
years of service an allowance equal to a percentage of final average salary for
each year of service. Article 15 requires that members contribute 3 percent of
earnings Additionally, ERS has noncontributory plans available to members with
twenty or more years of service, with an allowance provided based on final
average salary. Fifty-five is the minimum retirement age for the noncontributory
plans, and reductions apply to Tier II members who retire between ages 55 and 62.
The allowances provided under the contributory and noncontributory plans are
proportionate for greater or lesser service.

4. Contribution Requirements

Tier III and Tier IV members are required by law to contribute 3% of
salary to the Systems, pursuant to Article 14 and 15 of the Retirement and Social
Security Law. Eligible Tier I and Tier II members may make member contributions
under certain conditions pursuant to the provisions of Article 11 of the
Education Law and ‘Article 11 of the Social Security Law. Education Law and
Social Security Law provide for periodic employer contributions, based upon
actuarially determined rates, expressed as a percentage of annual covered
payroll, sufficient to accumulate assets to pay benefits when due. The
District’s required employer contributions represent less than 1% of the total
for all part1c1pat1ng employers.

5. Vested Benefits

Systems' retirement benefits vest after 10 years of credited service
and are payable subject to the limitations noted for service retirements above.

6. Detailed Plan Information

A full description of TRS and ERS membership, benefits and employer
and employee obligations to contribute are descrlbed in the System’s annual
reports and financial statements.
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Spackenkill Union Free School District
Notes to Financial Statements
.June- 30, 1995

'NOTE 3 - DETAIL NOTES ON ALL FUNDS AND ACCOUNT GROUPS (Continued)

6. Detailed Plan Information (Continued)

Chapter 437 of the Laws of 1993 added Article 18 to the New York
State Retirement and Social Security Law. Article 18 authorizes the granting of
retroactive transfer, retroactive membership and credit for previous service in
certain situations. It contains three Sections, each providing relief under
different circumstances. Under Section 803, members may file application for
retroactive membership before October 14, 1996, which may entitle members to an
earlier date of membership. If it is determined. that members are eligible for
retroactive membership, the émployer at the time members were first eligible for
membership.must pay the employer’s share of the retirement cost. The probability
of claims being asserted from members applying for retroactive membership and the
resultant liability are not reasonably estimable. '

8. District Information

The following represents information relating to the Spackénkill
Union Free School District’s participation in the above pension plans for the
year ended June 30, 1995:

Total District payroll for all employees was $9,643,952.

TRS ‘ ERS
Total Payroll Covered by the System $8,028,676. $1,201,667.
‘Total Employer Contributions 581,276 18,721
Total Employer Contributions '

(Expressed as % of Covered Payroll) .0724% .0155%
Total Employee Contributions 83,831 2,672
Total Eﬁployee Contributions

(Expressed as % of Covered Payroll) .1442% .1427%

. 9. Pension Benefit Obligation

The pension benefit obligation of Credited Projected Benefits is a
standardized disclosure measure of the actuarial present value of pension
benefits, adjusted for the effects of projected salary increases estimated to be
payable in the future as a result of employees’ service to date. The Systems do
not make separate measurements for individual employers.

The pension benefit obligation for all meémbers of the Teachers’

' Retirement'System and Employees’ Retirement System determined through actuarial

valuations performed as of the System’s year ends of June 30, 1994 and March 31,
1994, respectively, is $33,203.7 billion and $60,146.0 billion.
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NOTE 3 - DETAIL NOTES ON ALL FUNDS AND ACCOUNT GROUPS {Continued)
10. Net Assets Available for Benefits

, The net.assets available to pay benefits for all members of the
Teachers’' Retirement System and Employees’ Retirement System at June 30, 1994,
and March 31, 1994, respectively, is $31,394.0 billion and $60,122.0 billion.

11. Historical Trend Information

Historical trend information showing the progress in accumulating
sufficient assets to pay benefits when due is presented in the Annual Financial
Reports of the Systems. Additional detailed 1nformat10n concerning the Systems
may also be found thereln

II. Indebtedness-
1. Short-Term Debt
a. Revenue Anticipation Notes

For governmental funds, notes issued in anticipation of the receipt
of revenues are recorded as a liability of the fund that will
actually receive the proceeds from the issuance of the notes. The
revenue anticipation note represents a liability that will be
extinguished by the use of expendable available resources of the
fund.

b. Bond Anticipation Notes

Notes issued in anticipation of proceeds from the subsequent sale of
bonds are recorded as a current liability of the fund that will
actually receive the proceeds from the issuance of the bonds. Such
notes may be classified as part of the General Long-Term Debt
Account Group when (1) the intention is to refinance the debt on a
long-term basis and (2) the intention can be substantiated through
a post balance-sheet issuance of long-term debt or by an acceptable
financing agreement. . State law requires that bond anticipation
notes issued for capital purposes be converted to long-term
financing within five years after the original issue date. :

c. Short-Term Debt Interest

Interest expenditures for short-term debt are recognized when
measurable, recorded as an expenditure as the interest accrues.

=38~



Spackenkill Union Free School District
Notes to Financial Statements
June 30, 1995

NOTE 3 - DETAIL NOTES ON ALL FUNDS AND ACCOUNT. GROUPS (Continued)

2.

Long-Term Debt
Serial Bonds (and Capital Notes)

The District borrows money in order to acquire or construct
buildings and improvements. This enables the cost of these capital
assets to be borne by the present and future taxpayers receiving the
benefit of the capital assets. These long-term liabilities, which
are full faith and credit debt of the District, are reqorded in the
General Long-Term Debt Account Group. The provision to be made in
future budgets for capital indebtedness represents the amount
exclusive of interest, authorized to be collected in future years
from taxpayer and others for 1liquidation of the long-term
liabilities. During the current year the district recognized
$000,000 of expenditures for long term debt interest.

Changes

The changes in the School District’s indebtedness during the year
ended June 30, 1995 are summarized as follows:

Balance Balance
July 1, : . June 30,
1994 Additions Deletions 1995
Bond Anticipation Note- 275,000 - 275,000 -
Serial Bonds 2,665,000 1,146,000 415,000 3,396,000
Compensated Absences 4,811,936 - 277,712 4,534,224
Total . ) 7,751,936 1,146,000 967,712 7,930,224

Additions and deletions to compensated absences are shown net since it
is impracticable to determine these amounts separately.
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4. Maturity

The following is a summary of maturity of indebtedness:

. Outstanding
- Issue Final . Interest at June 30,

Description of Issue ' Date Maturity Rate 19395

Serial Bonds Payable

7th Issue 12/01/71 12/01/99 5.50% 750,000
8th Issue . 08/01/89 08/01/10 6.65% 1,025,000
9th Issue "08/01/91 08/01/01 5.50% 475,000
10th Issue 09/15/94 09/15/14 5.70% 1,146,000
Total ) : 3,396,000

The following is a summary of maturing debt service requirements for
general obligation bonds and notes:

(Memorandum)
Years Notes Bonds Interest
1996 - 426,000 : 189,980
1997 - 430,000 164,609
1998 - 430,000 139,124
1999 - 455,000 112,951
2000 - ' 355,000 © 89,416
2001 - 130,000 75,394
2002 - ' 130,000 67,559
2003 - 105,000 © 60,411
2004 - 105,000 53,951
2005 - 105,000 47,491
2006 - 80,000 41,862
2007 - 85,000 36,893
2008 - 85,000 31,720
2009 - 85,000 26,488
2010 - 90, 000 21,074
2011 - 65,000 16,344
2012 - 65,000 12,404
2013 - 65,000 8,423
2014 - 55,000 4,748
2015 - 50,000 1,531
' TOTAL 0 3,396,000 1,202,373
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NOTE. 3 - DETAIL, NOTES ON ALL FUNDS AND ACCOUNT GROUPS (Continued)

III. Fund Balance
The District’s fund balance is compriséd of
1. Reserves

The fund balance includes other reserves
"following purposes:

various components.

established for the

Balance

Fund Reservation Purposes June 30, 1995
General ~Reserve for Encumbrahces $ 174,565
-Reserve for Repairs 74,718
Trust & Agency Other Trust Funds 3,282
Capital Capital Reserve’ (2,119)
Debt Service . Reserve for Bond Debt 30,235
Risk Retention Reserve for Unemployment _ 133,493
Reserve for Workers Compensation . 134,783
TOTAL $ 548,957

NOTE 4 - CONTINGENCIES AND COMMITMENTS

A. Litigation

The district is named as the defendant in several student personal injury

actions which are covered by liability insurance.

In the opinion of its

attorney, the district will not be obligated to pay any court or settlement

awards in these actions.

The district has also been named as a defendant, together with the Town of -
Poughkeepsie, in several tax certiorari actions.

In the opinion of its

attorney, no estimate of reductionsvin assessments that might result in tax

refunds can be made at this time.

NOTE S5 - ADDITIONAL DISCLOSURES

A. Budget Modifications

The 1994-1995 operating budget is summarized as follows:

Original Adopted Budget
June 30, 1994, Carryover Encumbrances

Revised Budget
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